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Outstanding Scholarship

Subject: Accounting
Standard: 93203
Total score: 29
Q Score Marker commentary
This concepts question required candidates to use the definition and
recognition criteria contained in the New Zealand Equivalent to the IASB
Conceptual Framework for Financial Reporting 2018 (NZ Framework) to
critically evaluate the accounting treatment of ‘Other income’ and
‘Carbon expenses’ detailed in the journal entry and abbreviated draft
income statement.
The candidate provided evidence that they understand the definition of
both income and a liability. They also recognised that the definition of a
1 07 liability comprises three individual elements, and they applied them as

required by the NZ Framework to the given contexts. The candidate
provided evidence of understanding of the recognition criteria for a
liability around relevance and reliability and how information is used for
decision-making purposes.

The candidate used the definition and recognition criteria to argue that
the loan from the family member is incorrectly shown as other income in
the abbreviated income statement. They demonstrated perception and
insight in that they recognised existence and measurement uncertainty,
particularly around ‘Carbon taxes payable’ meaning it is not relevant.




07

Question two was a management decision question. It required
candidates to prepare a report, explaining and using cost-volume-profit
techniques, that recommends the best option for the production and
sale of a lip balm product, Atomic Lips. This question required candidates
to calculate net profit, breakeven (units and or sales revenue), sales
units to targeted profit, and margin of safety. As part of their answer,
candidates were required to apply critical thinking and consider both
financial and non-financial information when coming to their decision.
The candidate demonstrated the relevant technical skills to calculate the
expected net profit for each of the three available options. They also
calculated the break even, margin of safety, and the number of units to
be sold under each scenario to meet profit performance expectations.
This provided a solid basis for the rest of their answer. The candidate
provided evidence of critical thinking in that they recognised and
considered financial as well as non-financial factors when evaluating the
two options. There is evidence of clear planning, independent reflection
and extrapolation when recommending an option that Atomic Lips
should consider.

The candidate integrated their calculations into their answer. The
analysis and critical thinking are sufficiently sophisticated to reach the
level of outstanding scholarship.




07

This current issues question required candidates to draw on resources to
evaluate the role accountants, as business leaders, could play in
addressing the knowledge gap in advanced digital technologies.

There is evidence of logical development, precision and clarity of ideas,
particularly in highlighting the skills and relevance of accountants,
technology, and ethics. In the introduction the candidate clearly
positioned their answer by highlighting what they identify as the current
issues facing accountants, particularly with Al and digital technologies.
The candidate drew on the resources to provide evidence of
independent reflection and extrapolation when drawing on the
resources to evaluate the role accountants, as business leaders, could
play in addressing the knowledge gap in advanced digital technologies.
The candidate provided a succinct conclusion that rounds out their
answer. The clearly structured answer demonstrates evidence of
convincing communication.

The candidate has critically evaluated the role accountants can play in
addressing the knowledge gap in advanced digital technologies,
providing a sufficiently sophisticated analysis to reach the level of
outstanding scholarship.

08

This technical question required candidates to use the information
contained in the question to prepare the statement of comprehensive
income classified by function for the reporting period ended 30
September 2025. Correct preparation of the statement of
comprehensive income is necessary to provide evidence of convincing
communication to users of the financial statements.

The candidate’s answer and how the workings have been set out,
provides evidence of logical development, precision and clarity of ideas.
The response provides evidence of highly developed knowledge, skills,
and understanding from the accurate processing of the additional
information to prepare a statement of comprehensive income in a
format suitable for external reporting purposes. The processing required
by the additional information is clearly set out. The candidate followed
conventions when preparing the statement of comprehensive income.
Appropriate formatting and terminology were used. The reporting
currency was disclosed. Sophisticated integration, abstraction and
critical thinking is demonstrated through the consideration of all
adjustments required by the additional information provided.

The candidate overthought the first-time downward revaluation of the
land, which did not need to go through other comprehensive income.
However, the candidate dealt well with the additional information
provided. Overall, the candidate has provided a clear answer to a
technical question that comfortably meets the outstanding scholarship
criteria.






